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Markets’ forecasts of Fed's policy rate
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450
Krungthai Global
425 Current Fed's Markets expect 2x
) policy rate 4.25-4.50% Fed’s rate cuts in 2025
4.00 More Fed's rate
cuts to arrive in
2026 until Fed's
3.75 policy rate reaches
.00-3.25%
Market players still
3.50 expect 3x Fed's rate
cuts with some
probability of 4x rate
3.25 cuts in 2025
3.00
Policy Rate ™ 3M 6M 1Y 2Y

Source: Bloomberg and Krunagthai Global Markets



Fed Funds Target Range
Actual: 4.25-450% Previous: 4.25-450%
KTBGM: 4.25-4.50% Consensus: 4.25-4.50%
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Next FOMC Decision: June 19 2025 (1 AM BKK)
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FOMC Statement Tracker

FAlthough swings in net exports have affected the data, recent indicators suggest that
economic activity has continued to expand at a solid pace. The unemployment rate has
stabilized at a low level in recent months, and labor market conditions remain solid.
Inflation remains somewhat elevated.

The Committee seeks to achieve maximum employment and inflation at the rate of 2 percent
over the longer run. Uncertainty arboundt the economie outlock has increased further. The
Committee is attentive to the risks to both sides of its dual mandate and judges that the risks
of higher unemployment and higher inflation have risen.

In support of its goals, the Committee decided to maintain the target range for the federal
funds rate at 4-1/4 to 4-1/2 percent. In considering the extent and timing of additional
adjustments to the target range for the federal funds rate, the Committee will carefully
assess incoming data, the evolving outlook, and the balance of risks. The Committee will
continue reducing its holdings cnf Treasun securities and agency debt and agency
moﬂgage—bacl:ed securities. e T

s‘tmnglv commﬂ‘ted to supp{:rrtmg maximum employment and returning inflation to its 2
percent objective.

In assessing the appropriate stance of monetary poliey, the Committee will eontinue to
monitor the implications of incoming information for the economie outlook. The Committee
would be prepared to adjust the stance of monetary poliey as appropriate if risks emerge that
could impede the attainment of the Committee's goals. The Committee's assessments will
take into aceount a wide range of information, including readings on labor market
conditions, inflation pressures and inflation expectations, and financial and international
developments.

Voting for the monetary poliey action were Jerome H. Powell, Chair; John C. Williams, Vice
Chair; Michael S. Barr; Michelle W. Bowman; Susan M. Collins; Lisa D. Cook; Austan D.

Gocl.sbee, PhlhpN Jeﬂerson Neel Kashkan Adrlana D. Kugler, Alberto G. Musalem; and

dee]ﬂftEﬂrsemrfEtﬁ—hﬁHC]lnstupher J Wa]ler. Neel Kas]lkan 'rmted as an alternate memher
at this meetings.

For media inquiries, please email [email protected] or call 202-452-2955.

Implementation Note issued Marehtgv 7, 2025

Source : FOMC and The Wall Street Journal
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90-Day pause on
Since 2H July until the end of 2025

Reciprocal Tariffs
to end 1H of Jul

There could be some

) : ) Reciprocal Tariffs will return | peteriorated US job growth with surging
"Sectoral Tariffs" Full-Blown which will drive Total unemployment rate
e.g. Semiconductor, Pharma Trade War Average Effective Tariff Rate Fed could deliver aggressive rate cuts

+30pct or more!

Full-Blown Fed's reaction function will Gradual sIuwdov_vn in the US job growth
URAAGA | cesendontheUsiabor e o T i lation
No further escalation in resilient US econ. market condition P concerns
trade tensions between the
US-China - - . . Still some impacts from high tariffs on
Unlversa_l Tariff Just 10% Universal Tariffs Chinese goods (+ve to inflation, -ve to
w/ Roaring US- But the US-China trade growth)
CH tensions S T GO Fed will gradually cut rate 2x like Dot Plot
oL ; : : . ) Best case scenario for the global econ. and
No significant slowdown in Universal Tariff Just 10% Universal Tariffs the US econ
the US economy esp. in the w/ Easesl US-CH and lowered tariffs on Fed will likely follow Dot Plot w/ return of
Labor market tensions Chinese goods to 25% confidence in the US assets
41% Approve 54% Disapprove 6% Don’t know Yona s ihe most important ssue facing America?
All Rep Dem
Net approval rating, % points
1Inflation/prices 2 Jobs and the economy 3 Health care
Dem22% | Rep28% | All25% Dem11% | Rep14% | All13% Dem17% | Rep7% = All12%
Approve 20 20 20
W 20
— 10 —_—_— 1
10
0 0 0
Obama 2009 Yo | a2 ‘w22 23 | w5 o' m | w5
) ) Baenc02  We continue to expect that Trump'’s tariffs plan
e, Trump2025 won't be so severe as market players previously
‘ \ wme - concerned esp. with falling popularity.
\\'12%
Evidently, the president Trump himself just
pro— mentioned that there could be some flexibility of his
. l . . I ,  tariffs plan which could de-escalate the US-China
0 20 40 60 80 100 trade tension
Days in office rade tensions.

Source : Bloomberg, The Economist and Krungthai Global Markets
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ulaviamsAwavaksgd kavwusrvwnmstnumaundnaauld (Reciprocal Tariffs) a:iUuUadea
anntgnauwa'ih uualivaaniiaulania uaziAnwABuLIN GALLandivhuagiEuldsa Taalu
nsrunmsuunaTuTqu.aamauhun UAAVASIUNISAISULSY quamanoantuaTnTuum KS2 AV
aantlg ncmu'ih WuuiniFavadauAinaaaulsu 35.00 uindaaaaals uruzi KINGnUNMSNIaVASIL
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End of 2025 Fed Funds BOT Policy
Forecasts Target Rate Rate

USDTHB
(+/-0.25)

" Full-Blown 3.25-3.50% 1.00% 34 75
Trade War Jul, Sep, Oct & Dec Apr, Aug, Oct & Dec ]
Full-Blown 4.00-4.25%

Tlta'de War but or 1.00% 35.25

resilient US econ. 4.25-4.50% Apr, Aug, Oct & Dec

Universal Tariff 3.75-4.00% 1.25% 34.00

USVY(IZHR::I:L?gns Sep & Dec Apr, Oct & Dec

Universal Tariff 0 o
3.75-4.00% 1.50% 33.00

w/ Eased US-CH
tensions Sep & Dec Apr & Dec

Source: Krungthai Global Markets; Assume USDTHB to end Q2/2025 around 34.00+/-0.25 and the Bank of Thailand to deliver 25bps rate cut to 1.75%
at 30™ April MPC meeting

Source : Bloomberg and Krungthai Global Markets
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IMPORTANT NOTICE :

These contents have been prepared by Krung Thai Bank (KTB) exclusively for the benefit and internal use
of prospective clients in order to indicate, on a preliminary basis, the feasibility of possible transactions.
Terms contained in this presentation are intended for discussion purposes only and are subject to a
definitive agreement. All information contained in this presentation belongs to KTB and may not be
copied, distributed or otherwise disseminated in whole or in part without the written consent of KTB

These contents have been prepared on the basis of information that is believed to be correct at the time
the presentation was prepared, but that may not have been independently verified. KTB make no express
or implied warranty as to the accuracy or completeness of any such information.

KTB are not acting as an advisor or agent to any person to whom these contents are directed. Such
persons must make their own independent assessment of the contents, should not treat such content as
advice relating to legal, accounting, taxation or investment matters and should consult their own
advisers.

KTB or its affiliates may act as a principal or agent in any transaction contemplated by this presentation,
or any other transaction connected with any such transaction, and may as a result earn brokerage,
commission or other income. Nothing in these contents are intended to be, or should be construed as an
offer to buy or sell, or invitation to subscribe for, any securities.

Neither KTB nor any of its directors, employees or representatives are to have any liability (including
liability to any person by reason of negligence or negligent misstatement) from any statement, opinion,
information or matter (express or implied) arising out of, contained in or derived from or any omission
from these contents, except liability under statute that cannot be excluded

© 2019 Krung Thai bank. All right reserved.

IMPORTANT NOTE FOR INVESTMENT PRODUCTS :

These contents provide an option of investment which is not an offer for sale of any product. If you wish
to invest in any product, please contact bank officer for receiving the offer and explanation including
information relating to investment risk and relevant fees. Past performance of any funds do not
guarantee the future performance. Any amount in this presentation is estimate financial information
and the future performance may not be in line with them.

The bank may be subject to conflict of interest relating to sale of investment product as a result from fee
or any henefits arising from the sale receiving by the bank or its affiliate who is responsible for fund
management, therefore, you should carefully use these contents for your decision of investment.

An investment is not a deposit of the commercial bank and there is no any protection from the Deposit
Protection Agency and subject to certain risk. The investor may receive return that is less than amounts
you invested at the first date.

Investors should understand product feature, conditions, return and risk before making their investment
decision.

© 2019 Krung Thai bank. All right reserved.
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