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The Audit Committee of Krung Thai Bank PCL comprises of 4 qualified Independent members

as follows:
1. Prof. Kittipong Kittayarak Chairman of the Audit Committee
2. General Tienchai Rubpomn Member of the Audit Committee
3. Mr. Somchai Boonnamsiri Member of the Audit Committee
4. Mr. Thanwa Laohasiriwong Member of the Audit Committee

Mr. Santi Parivisutt, First Executive Vice President — Head of Internal Audit Group, is the

secretary of the Audit Committee.

The Audit Committee performed the duties in accordance with the scope of work and responsibilities
defined in the Audit Committee Charter and assigned by the Board of Directors which comply with the
Best Practice of the Securities and Exchange Commission and the regulations of the Ministry of Finance.
The emphasis has been placed on stipulating systematic working procedures in terms of good corporate
governance, risk management system and the adequate internal control, while giving the importance
on efficient and effective internal audit process in an attempt to promote value added creation, prevent
any damage that may occur to the Bank as well as aiming to generate transparency. The details are

summarized as follows:

® The Audit Committee emphasized on the systematic internal control management, promoted
accurate working procedure starting from the initial step by pushing forward the Three Lines of Defense
model in management. The Committee also integrated corporation between the regulatory agency and
the risk management department under the principle of Governance, Risk and Compliance in order to
establish good corporate governance so that the Bank's business operation was consistent with law
and regulation from the regulators. In addition, the Audit Committee along with Compliance Committee
and the Nominating and Remuneration Committee had encouraged all employees to perform their duty

accurately and in line with Code of Conduct to support the compliance of good corporate governance.

® The Audit Committee emphasized the operation that is in compliance with related rules
and regulations by giving the Proactive Audit policy, stressing the audit that satisfied the stakeholder's
expectation and primarily took into account the Bank’s benefit. Moreover, the Committee highlighted
on preventive audit and providing value-added suggestion through the complete, explicit and straight

summary of the audit results as well as encouraging the IT implementation in the audit process.
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® The Audit Committee encouraged the Bank to originate concrete practice for anti-corruption,
for example, participating in Thailand’s Private Sector Collective Action Coalition Against Corruption

(CAC) and providing whistle blowing process.

® The Audit Committee stimulated the internal audit group staff's to enhance their knowledge
relating to IT competence and complicated business transaction. The Committee also encouraged the
staff to acquire special qualifications connected to internal audit and risk management and supported
them to continuously develop their audit profession to be ready for the Bank’s business operation toward
the direction to be a digital banking and also achieved the department objectives as the supporter and

advisor for other departments.

In 2017, the Audit Committee held a total of 25 meetings to consider related issues with the
Management, Senior Executives and external auditors. The Audit Committee reported the operation results

to the Board of Directors on a monthly basis. Highlights were as follows:
Review of the Financial Statement

The Audit Committee with the support from the external auditor and executives of the Financial
Management Group reviewed the monthly operation performances and the quarter, half-year and annual
financial statement of the Bank and the consolidated financial statement of the Bank and consolidated
group. The Committee has regularly discussed with the external auditors without the participation of
Management for the accuracy of the financial statements and the adjustment of significant accounts
which impacted on the financial statement. This is to ensure that the financial statement process and
the financial reports were conducted under the specified laws and general accepted accounting principles
and the disclosures of information were adequate, complete, timely, reliable and practical to the user
of financial statement.

Review of the Related-Party Transactions and Conflicts of Interest

The Audit Committee reviewed related-party transactions between the Bank and its subsidiaries,
the interconnected transactions or the transactions that may involve a conflict of interest to ensure that
such transactions were reasonable, followed the normal business conditions and provided the utmost
benefit to the Bank. The Committee adequately disclosed information with transparency and without

transactions that caused negative impact on the Bank significantly.
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Review of the Risk Management

The Audit Committee reviewed the risk management processes of the Bank and consolidated
group. Additionally, the Committee with the secretary of Risk Management Committee followed up the
operation results of risk management at least once a month to ensure that the Bank'’s risk management
was appropriate and efficient and the Bank'’s risks were at the acceptable risk levels.
Review of the Internal Control System Effectiveness

| According to the requirements of Office of the Auditor General of Thailand, the report of internal

control assessment was reviewed. The Committee followed up the establishment of internal control system
and self-assessment of the intemnal controls to ensure that the Bank's intemnal control system was adequate
and appropriate.
Review of Compliance Operations

The Audit Committee with the Management regularly reviewed the compliance operations to
ensure that the Bank complied with laws, requirements of the regulators and the Bank'’s regulations.
Monitoring the Operations of Internal Audit

The Audit Committee approved the review of the Internal Audit Charter in order to consider
the appropriateness of duty, responsibility, scope of work, including the rights and independence of
the operations. The Committee approved the Bank’s plans including the Internal Audit Group’s strategic plan,
5-year audit plan, annual audit plan and work manual of the Intemal Audit Group. In addition, the Committee
considered approving the annual budget of Internal Audit Group, the human resources management,
the adequacy assessment of resources, KPls, the annual performance appraisal of Internal Audit
Group Head, the audit result of Internal Audit Group as well as monitoring the revised of crucial points
and the performance progress to be in line with the approved audit plans. For more efficient operations,
the Committee also provided advices in operation.

Maintaining Quality of Audit Committee

The Audit Committee Charter was reviewed and revised. The assessment of individual performance
(self-assessment and cross evaluation) and the Board evaluation were conducted in accordance with
the best practice guidance of State Enterprise Policy Office, Ministry of Finance to ensure that the
operations of the Audit Committee were efficient and achieved the objectives as defined in the Audit

Committee Charter.
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External Auditor

The Audit Committee assigned the Office of the Auditor General of Thailand as the Bank’s
auditor in 2017 and considered the appropriate audit remuneration before proposing to the Board of
Director for approval at the shareholders’ meeting. The Audit Committee discussed with external auditor
without the participation of the Management in order to consider audit's scope and guideline of the

auditor.

The Audit Committee performed its duty with prudence and independence. All the opinions
expressed were straightforward, transparent and verifiable as well as in line with good corporate govemance.
In this regard, the Audit Committee is of the opinion that the Bank's financial statements and disclosure
of information are complete, reliable and consistent with generally accepted accounting principles.
Overall risk management and internal control system have been implemented effectively and appropriately.
Internal audits have been independently conducted covering high-risk operations and complying with
internal audit standards. Furthermore, the adequate system of control in place was ensured to follow

the applicable laws and regulations concerning with the current business environment.

(€ tortipod.

(Prof. Kittipong Kittayarak)

Chairman of the Audit Committee
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